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RH Moy ¢Co,Int 


(A New York Corporation) 
Founded 1858 Incorporated 1919 


DIRECTORS OF THE CORPORATION 


James F. BROWNLEE Epwin I. Marks Epwarp K. Straus 
Epwin F. CHINLUND Warp MELVILLE Jack I. Srraus 
DonaLp Kirk Davip BEARDSLEY RUML RaupH I. Straus 
Rosert W. DowLinc RicHarD WEIL, Jr. 


OFFICERS OF THE CORPORATION 


Jack I. Straus, President 
Epwin F, Caintunp, Vice President and Treasurer 
RicHarD WEIL, Jr., Vice President 





Tuomas M. Green, General Attorney THEODORE S. FALLER, Corporate Controller 


EXECUTIVE OFFICES 
151 West 34th Street, New York 1, N. Y. 


GENERAL COUNSEL GENERAL AUDITORS 
Lauterstein & Lauterstein Touche, Niven, Bailey & Smart 
15 William Street, New York 5, N. Y. 233 Broadway, New York 7, N. Y. | 
TRANSFER AGENT and DIVIDEND DISBURSING AGENT 


for COMMON and PREFERRED STOCK 
Bankers Trust Company, 16 Wall Street, New York 15, N. Y. 


REGISTRAR for COMMON STOCK 
Irving Trust Company, 1 Wall Street, New York 5, N. Y. 


REGISTRAR for PREFERRED STOCK 


The Chase National Bank of the City of New York 
11 Broad Street, New York 15, N. Y. 
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OPERATING DIVISIONS 


Macy's New York 


Herald Square, Parkchester, Jamaica, Flatbush and White Plains 


Richard Weil, Jr., President 
Murray Graham, Senior Vice President 


—Vice Presidents— 
Abe Hackman Charles S. Shaughnessy 
Thomas W. Johnston Norman Tarnoff 
Arthur L. Manchee Elliot V. Walter 
Kirt A. Meyer Henry J. Witte 
Victor N. Ratner David L. Yunich 


Sreteets 


L. Bamberger & Co. 
Newark, Morristown and Millburn, N. J. 


DIRECTORS 
John C. Williams, President 
Thomas V. Barber, Executive Vice President 
George M. Bersch, Vice President 
Franklin F. Bruder, Treasurer and Secretary 


Caxton Brown Clayton E. Freeman 


Edwin F, Chinlund Ralph E. Lum 
Horace K. Corbin Jack I. Straus 
Richard Weil, Jr. 


—Vice Presidents— 
George P. Slockbower Philip Svigals 


Sey 


Davison-Paxon Company 


Atlanta, Augusta, Macon, Columbus and Sea Island, Ga. and 
Columbia, S. C. 


DIRECTORS 
Charles H. Jagels, President 
Joseph Guzy, Senior Vice President 
Harold L. Ebersole, Vice President 
Frank J. O’Gara, Vice President 
James J. Doran, Treasurer and Secretary 

Philip H. Alston Edwin F. Chinlund 
C. Howard Candler, Jr. Jack I. Straus 


The Lasalle & Koch Company 
Toledo, Bowling Green, Tiffin and Sandusky, Ohio 


DIRECTORS 
Michael Yamin, President 
Harry Kullman, Jr., Vice President 
Jack Hanson, Treasurer 
Warren Case, Secretary 
Edwin F. Chinlund Jack I. Straus 
ees 


Macy's San Francisco 
San Francisco, California 


DIRECTORS 
Wheelock H. Bingham, President 
Ernest L. Molloy, Vice President 
Nicholas B. Oleksiw, Treasurer 
H. Charles Bartlett, Secretary 
Edwin F. Chinlund Garret McEnerney II 
Jack I. Straus 
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Macy's Kansas City 
Kansas City, Mo. 
DIRECTORS 
Richard G. Roth, President 
Alex G. Lewi, Vice President 
Fred M. Lee, Treasurer and Secretary 
Samuel Kornbluth, Controller 
Edwin F. Chinlund Jack I. Straus 





General Teleradio, Inc. 
(WOR & WOR-TV New York) 
DIRECTORS 
Jack I. Straus, Chairman of the Board 
Theodore C. Streibert, President 
Rufus C. Maddux, Vice President 
Jack R. Poppele, Vice President 
Julius F. Seebach, Jr., Vice President 
James F. Brownlee Robert W. Dowling 
Edwin F,. Chinlund Alfred J. McCosker 
Richard Weil, Jr. 


Curt A. Heuser, Treasurer and Secretary 


CORPORATE DEPARTMENT DIRECTORS 


Frederick G. Atkinson, Personnel and Industrial Relations 
J. Buckley Bryan, Corporate Engineer 


Leo Martinuzzi, Foreign Offices 
Edward K. Straus, Corporate Buying 


R. H. MACY & CO., INC. AND SUBSIDIARIES 





SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


Net retail sales 


Macy’s New York 

L. Bamberger 
Davison-Paxon 
Lasalle & Koch 
Macy’s San Francisco 
Macy’s Kansas City 


Income from retail operations (exclusive of 
corporate administrative expenses) 


Macy’s New York 

L. Bamberger 
Davison-Paxon 
Lasalle & Koch 
Macy’s San Francisco 
Macy’s Kansas City 


Other income and deductions and corporate 
administrative expenses 


Earnings before federal income taxes 
Federal income taxes 
Net earnings 


Dividends on preferred stock 
Number of times earned 


Earnings applicable to common stock 
Earnings per share of common stock 


Dividends per share: 
Preferred stock 
Common stock 


Number of shares outstanding: 
Preferred stock 
Common stock 


Cash and U. S. Government securities 
including tax notes 


Due from customers 

Merchandise 

Working capital 

Ratio of current assets to current liabilities 
Property and equipment, net 

Long-term debt 

Investment of stockholders 


Italics denote deductions. 


Fiscal Years Ended 


July 29, 1950 


$321,234,000 
183,897,000 
56,835,000 
30,984,000 
19,108,000 
18,406,000 
12,004,000 


10,791,000 
8,778,000 
2,381,000 

899,000 
641,000 
79,000 
1,829,000 


874,000 
9,917,000 
3,446,000 
6,471,000 


704,000 
9.2 


5,767,000 
3.35 


4.25 
2.00 


165,600 
1,719,354 


$ 23,855,000 
19,873,000 
28,825,000 
41,563,000 

2.4 

$ 53,567,000 
27,500,000 
78,993,000 


July 30, 1949 


$308,119,000 


182,457,000 
56,167,000 
28,351,000 
19,206,000 
15,466,000 

6,472,000 


11,135,000 
8,413,000 
2,658,000 

821,000 
645,000 
455,000 
947,000 


115,000 
11,020,000 
4,186,000 
6,834,000 


704,000 
9.7 


6,130,000 
3.57 


4.25 
2.50 


165,600 
1,719,354 


$ 21,658,000 
17,943,000 
25,357,000 
37,356,000 

2.5 

$ 56,608,000 
28,500,000 
76,665,000 
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TO THE STOCKHOLDERS OF 


KAA Macy ¢ Co, Ine 


New York, N. Y., October 10, 1950 


‘Tuts report reflects the results of our operations for the fiscal year ended July 29, 1950, the ninety- 
second in the history of the business. 


OPERATING RESULTS 


Sales aggregated $321,234,000, an amount which is $13,115,000, or 414% more than that of the previ- 
ous year, and the largest ever recorded by the Corporation. 


Net earnings for the year, stated on the Lifo* basis, were $6,471,000, equal, after the payment of divi- 
dends on the preferred stock, to $3.35 per share of common stock. Net earnings of the previous year, 
similarly stated, were $6,834,000, or $3.57 per share of common stock. 


Earnings were affected adversely by the unfavorable operating results of General Teleradio, Inc., our radio 
and television subsidiary, because of the cost of television operations at this stage of its development, and 
by the high operating costs of our recently expanded Divisions in Atlanta, Kansas City and San Francisco 
during this initial stage of their expansion. 


Earnings were affected favorably by the following events: (1) Television Station WOIC, located in Washing- 
ton, D. C., was sold for an amount which produced a profit. This sale was made in order to enable Gen- 
eral Teleradio, Inc. to concentrate on the development of its New York radio (WOR) and television 
(WOR-TV) facilities. (2) Our liability for federal taxes on income was reduced by approximately 
$500,000 resulting mainly from a favorable determination made by the Bureau of Internal Revenue with 
respect to taxes of prior years. (3) The cost of funding our pensions, which are integrated with the Old 


Age Benefits payable under the Social Security Act, has been materially reduced by the recent revision of 
the Act. 


FINANCIAL REVIEW 


Regular quarterly dividends of 50 cents per share, amounting to $3,438,708, were paid to the holders of 
the common stock and quarterly dividends of $1.061, per share, aggregating $703,800, were paid on the 
preferred stock, making a total of $4,142,508 for all dividends paid during the year. During the previ- 
ous year, when an extra dividend of 50 cents per share of common stock was paid, the total of all divi- 
dends paid amounted to $5,002,185. 


The regular quarterly dividend on the preferred stock of $1.0614 per share declared on June 28, 1950 
was paid on August 1, 1950 and the regular quarterly dividend on common stock of 50 cents per share, 
declared on August 23, 1950, was paid on October 2, 1950. 


Our expanded operations require an increase in our working capital which was temporarily reduced to 
meet the capital requirements of our expansion and improvement program of the past five years. Accord- 
ingly, an agreement was entered into with The Prudential Insurance Company of America and the Met- 
ropolitan Life Insurance Company for loans of $7,500,000 and $2,500,000 respectively against notes ma- 


* Last-In, First-Out method of inventory valuation. 
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turing December 28, 1950. Provision is made for the exchange of the notes on or before December 28, 
1950 for 100,000 shares of 4% cumulative preferred stock, series B, of $100 par value subject to the 
approval by the Stockholders, at the next annual meeting, of an amendment to the Certificate of Incorpora- 
tion permitting the issuance of preferred stock free from any right of any holder of common stock to sub- 
scribe thereto. 


Two recently completed projects, the addition to the main store building of Macy’s San Francisco and 
the Lasalle & Koch branch store building in Sandusky, Ohio, were sold under sale and lease arrange- 
ments which provided for their continued occupancy under long-term leases. 


Working capital increased from $37,356,000 to $41,563,000. The ratio of current assets to current liabili- 
ties is 2.4 to 1. After giving effect to the previously mentioned planned exchange of preferred stock 
for the $10,000,000 of notes issued to The Prudential Insurance Company of America and the Metropoli- 
tan Life Insurance Company, the amount of working capital would be $51,563,000 and the current ratio 
3.6 to l. 


Long-term debt was decreased $1,000,000 during the year. 


CAPITAL EXPENDITURE PROGRAM 


All of the projects inaugurated to date under our expansion and improvement program have been completed. 
As mentioned in our last Annual Report, the addition erected by the landlord to the main store building of 
Davison’s Atlanta was opened for business on August 16, 1949, the addition to the main store of Macy’s 
San Francisco was opened on October 10, 1949 and the expanded and modernized plant of Macy’s Kansas 
City was opened on October 17, 1949. Lasalle & Koch opened its newly constructed branch store in San- 
dusky, Ohio on October 28, 1949, Television Station WOR-TV was completed and regular telecasting in- 
augurated on October 5, 1949. 


The growth of all of our new or expanded retail units is developing at a satisfactory rate, and all 
but one are currently on a profitable basis. The exception is Macy’s Kansas City where, because of the 
very large addition to the plant which now houses merchandising lines not previously carried by the John 
Taylor Dry Goods Company, it will take somewhat longer to achieve a profitable going rate of sales. We 
hope that the next fiscal year may also see Macy’s Kansas City operating on a profitable basis. 


The modernization and refurbishing of our existing properties is continued wherever required in the in- 
terest of efficient operation or sales promotion possibilities. Improvement and expansion of Davison’s 
branch store building in Columbia, S. C. was recently completed. 


We continue to study the possible acquisition or establishment of any additional desirable units which give 
promise of profitable opportunities. 


LIFO 


The accompanying Statement of Financial Condition continues to show as a non-current asset the Corpo- 
ration’s claim of $6,916,000 for overpayments of federal taxes on income for the six years ended Janu- 
ary 1947 as a result of the retroactive re-adoption of the Lifo method of inventory valuation. The deci- 
sion in the Hutzler Bros. case established in 1947 the right of retailers to use the Lifo method. The 
Treasury Department has not taken final action upon our specific claims nor has Congress adopted any 
remedial legislation for retailers who were erroneously and unjustly denied the right to use the Lifo method 
during the years 1941-47. However, this situation does not detract from the justice of our position. The 
Corporation continues to be active in its efforts to obtain a favorable determination of its Lifo claims and 
discussions are currently being held with officials of the Treasury Department in an effort to secure an equt- 
table decision. It may be necessary, however, for the Corporation to have recourse to the courts to es- 
tablish its right to the retroactive use of the Lifo method of inventory computation. 
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ADMINISTRATIVE CHANGES 


Mr. Edwin I. Marks, who had previously expressed a desire to retire from active participation in the day- 
to-day operations of the Corporation, elected early retirement under the provisions of the Retirement Sys- 
tem in May, 1950. He relinquished his positions as Chairman of the Executive Committee, Director of 
L. Bamberger & Co., Director of Lasalle & Koch, and President of Macy’s Bank. He continues as a Director 
of the Corporation and a member of the Executive Committee. Mr. Edwin F. Chinlund, Vice President 
and Treasurer of the Corporation, assumed the positions of Director of L. Bamberger & Co. and Lasalle & 
Koch and President of Macy’s Bank, relinquished by Mr. Marks. 


Mr. Leon Lauterstein resigned as a member of the Board of Directors while continuing as General Counsel. 


Mr. William H. McCarthy and Mr. Daniel J. Murphy, who have retired from active business, have re- 
signed as Directors of Macy’s San Francisco. 


Mr. Goran F. Holmquist resigned as Vice President of Macy’s New York. At L. Bamberger & Co., Mr. 
George W. Bersch, Vice President, was appointed a Director, and Mr. Harry Zucker, Vice President, re- 
signed. Mr. Chess Lagomarsino resigned as Secretary and Director of Davison-Paxon Company. Mr. 
Harry Kullman, Jr. became Vice President and Director of The Lasalle & Koch Company succeeding Mr. 
Grover L. Higdon who resigned. Mr. Kullman’s former duties as Director of Corporate Buying were as- 
sumed by Mr. Edward K. Straus, Corporate Merchandising Coordinator. At Macy’s Kansas City, Mr. Alex 
G. Lewi, formerly Vice President and Director of L. Bamberger & Co., became Vice President and Director, 
succeeding Mr. Eli Tash who resigned, and Mr. J. Henry Smith, Jr. resigned as Store Superintendent and 
Director. 


On January 1, 1950, the name of our radio and television subsidiary was changed from Bamberger Broad- 
casting Service, Incorporated to General Teleradio, Inc. in order to have a name more representative of its 
operations in the dual fields of radio and television. 


EMPLOYEE RELATIONS 


The normal staff of the Corporation includes about 24,000 in the stores and radio and television stations. 
Seasonal expansion for Christmas business adds more than 10,000 temporary employees each fall. 


Staff turnover has declined during the year, reflecting a more stable employee group. Women employees 
number 70% of the total. Because of the relatively high proportion of women, the Corporation would have 
less than average personnel losses to the armed forces or to heavy industries in a period of national mobilization. 


Since the adoption of the Retirement System in 1944, 504 employees have been retired in accordance with 
the provisions of the Pension Plan, including 109 pensioned during the year. The roster of the Retirement 
System now includes 9,556 employees who are members of the Pension Plan, of whom 4,295 are also 
participants in the Profit Sharing Plan. 


The Corporation during the past year paid $1,658,090 to the Retirement System, of which $784,000 was 
for the Pension Plan Trust Fund and the balance of $874,000 for the Profit Sharing Trust Fund. 


The assets of the Retirement System held by The Chase National Bank of the City of New York as trus- 
tee now amount to $17,521,000 of which $9,845,000 is in the Pension Plan Trust Fund and $7,676,000 
is in the Profit Sharing Trust Fund. 


The management recognizes that the greatest asset of every institution is its personnel and that the welfare of 
the business and its employees are inseparable. Fair treatment and encouragement to individual growth 
will continue to be major objectives of our personnel policy. 
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GENERAL 


The revival in general business activity which began in the second half of 1949 rapidly picked up mo- 
mentum during the first half of 1950. Record expansion of building construction and automotive produc- 
tion were the mainstays of the improvement. Department store trade also improved but was still below the 
level of a year ago until July when, due principally to “scare buying”, cumulative sales were running mod- 
erately ahead of the corresponding period of the previous year. 


The outbreak of hostilities in Korea, and the future uncertainties resulting from this action, started a 
wave of public buying in lines of merchandise which were in short supply during the last war, notably nylon 
hosiery, sheets, appliances and similar items. The result was a substantial increase in department store sales 
over several weeks. Percentage increases in sales were large because July and August are seasonally low 
sales months. 


As the buying wave continued, it was soon apparent that the public was not fully aware that supplies 
of goods were ample for all reasonable needs and that “scare buying” would produce undesirable results 
if not checked. Accordingly, in July, we told the plain facts about merchandise supplies and the dangers 
in panic buying in full-page newspaper advertisements in all our Divisions under the caption “Conversa- 
tion in Korea” and the sub-caption “How much money can you afford to waste through fear?” The ad- 
vertisements met with wide-spread, immediate approval from the public, government officials, leading in- 
dustrialists and others. These advertisements and similar efforts by other retailers tended to allay fears of 
shortages and awakened the public to the folly and danger of unusual buying and hoarding. Currently, 
sales are running ahead of the weeks preceding the Korean troubles, but gains are generally limited to se- 
lected types of merchandise. Panic buying has subsided. 


Our inventory policy continues on a conservative basis and is closely geared to sales. Our objective 
is to maintain the flow of merchandise and avoid speculative buying. We believe that merchants can make 
a substantial contribution to business stability in these uncertain times by following prudent inventory and 
advance buying policies. Speculative buying is unsound for the merchant and the consumer because it 
stimulates inflationary trends and thus impairs our economic strength for the critical days that may be 
ahead of us. 


Our appreciation is extended to our employees for their continued loyalty and efforts. 


Respectfully submitted, 
JACK I. STRAUS 


President 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 
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STATEMENT OF EARNINGS 


(CONSOLIDATED ) 


Year (52 Weeks) Ended 


July 29, 1950 
Net Retaix Sates (including leased depart- 
ments ) $321,233,811 
Depuct: 
Cost of goods sold and expenses, exclusive 
of items listed below $295,517,620 
Taxes except federal income taxes 5,951,275 
Maintenance and repairs 2,166,163 
Rent expense less rent income (Note 7) 3,925,160 
Depreciation and amortization 3,655,532 
310,815,750 


INCOME From RETAIL OPERATIONS 


OTHER INCOME AND Deductions: 


Income from broadcasting, telecasting and 


other non-trading sources $ 120,989 
Income from sales of property and equip- 

ment 830,136 

$ 709,147 

Interest and debt expense 1,210,042 


EARNINGS BEFORE FEDERAL INCOME TAXES 
FepERAL Income Taxes (Note 4) 


Net EARNINGS 


See explanatory notes on page 13. 


$ 10,418,061 


500,895 


$ 9,917,166 


3,446,000 


$ 6,471,166 


Year (52 Weeks) Ended 


July 30, 1949 
$308,119,119 
$283,649,009 
4,216,691 
3,410,062 
3,374,078 
2,568,193 
297,218,033 
$ 10,901,086 
$ 888,143 
199,502 
$ 1,087,645 
968,506 
119,139 
$ 11,020,225 
4,186,000 
$ 6,834,225 
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ASSETS 


CURRENT ASSETS: 
Cash 
United States Government obligations 


Due from customers: 


Regular accounts, less estimated doubtful amounts, etc. 
of $550,100 and $453,100 


Instalment accounts, a portion of which is due after one year (Note 1) 


Merchandise inventories—at the lower of Lifo cost or market as determined 
under the retail inventory method (Note 2) 


Supplies and prepaid expenses 


Miscellaneous receivables, less estimated doubtful amounts 
’ of $233,364 and $103,400 


Macy’s Bank—current account 
ToTAL CuRRENT ASSETS 


OVERPAYMENTS OF FEDERAL TAXES ON INCOME claimed for the six 
years ended January 1947 as a result of the re-adoption of Lifo (Note 2) 


OTHER ASSETS: 


Investment in Macy’s Bank—at cost (equity in net assets $951,648 and 
$961,647) 


Miscellaneous 


PROPERTY AND EQUIPMENT, per accompanying statement 
DEFERRED CHARGES—Unamortized debt expense 


LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.—at cost, less 
accumulated amortization of $564,208 and $483,372 


See explanatory notes on page 13. 
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July 29, 
1950 


$ 10,459,876 
6,590,705 


12,500,889 
7,372,315 


28,824,603 
2,918,282 


2,164,091 
506,440 
$ 71,337,201 


$ 6,916,000 


$ 795,000 
1,295,384 


$ 2,090,384 


$ 53,566,733 


$ 394,228 


$ 2,127,102 
$136,431,648 


R. H. MACY & CO., INC 


(Exclusive of , 
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July 30, 
1949 


$ 9,077,369 
5,125,600 


10,050,907 
7,892,461 


25,357,418 
2,486,787 


1,897,679 
491,006 
$ 62,379,227 


$ 6,916,000 


$ 795,000 
1,003,521 
$ 1,798,521 


$ 56,608,444 


$ 419,827 


$ 2,207,938 
$130,329,957 


STATEMENT OF FIN. 


(CONSOLI 


AND SUBSIDIARIES 
lacy’s Bank) 


eae eie eae eaonse soni tose eas He Heo nae aie eae tae ee eee ae oe ae He Ae te ee eae He ao ae nae He a a Ho ao aae pap ao eae He ee aoe ao ate ae ee eZee Zooey ap alp ate efoetenteeioete atpatp ate ale ate ale aoetecte fete ale afeateateateefoetecteeteateateegeeteete 


NCIAL CONDITION 


ATED) 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable 
Salaries and commissions 
Amounts due Retirement System Trust Funds (Note 3) 
Federal taxes on income, less tax notes of $6,804,726 and $7,455,410 (Note 4) 
Other taxes (including taxes collected from customers and employees) 
Customers’ deposits and miscellaneous 
Dividend payable on cumulative preferred stock 
Notes payable and portion of long-term debt due within one year (Note 5) 
Tota Current LIABILITIES 


LONG-TERM DEBT: 


Twenty-Five Year 272% Sinking Fund Debentures, due November 1, 1972, 
with amortization commencing in 1952 


Notes payable, maturing $500,000 semi-annually, balance November 1, 1953 


RESERVE FOR SELF-INSURANCE 


INVESTMENT OF STOCKHOLDERS, represented by: 


Cumulative preferred stock, par value $100.00 per share—Authorized, 500,000 
shares; issued and outstanding, 165,600 shares of 41/,% Series A, callable 
at $107.50 (Note 5) 


Common stock, without par value, stated value of $15.00 per share—Authorized, 
2,500,000 shares; issued, 1,723,293 shares, less held in treasury, 3,939 
shares; leaving outstanding, 1,719,354 shares 


Additional paid-in capital 
Earnings reinvested in the business, per accompanying statement (Note 6) 


ToTAL INVESTMENT OF STOCKHOLDERS 


July 29, 
1950 


$ 10,399,788 
2,962,287 


2,255,176 
2,980,910 
175,950 
11,000,000 

$ 29,774,111 


$ 20,000,000 
7,500,000 


$ 27,500,000 


$ 164,252 


$ 16,560,000 


25,790,310 
10,373,324 
26,269,651 


$ 78,993,285 
$136,431,648 


July 30, 
1949 


$ 14,662,898 
2,777,404 
865,345 
1,246,365 
2,514,674 
1,780,179 
175,950 
1,000,000 

$ 25,022,815 


$ 16,560,000 


25,790,310 
10,373,324 
23,940,993 


$ 76,664,627 
$130,329,957 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 


(Exclusive of Macy's Bank) 
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EARNINGS REINVESTED IN THE BUSINESS 


(CONSOLIDATED ) 


Year (52 Weeks) Ended July 29, 1950 


Balance, July 30, 1949 


Net earnings for the 52 weeks ended July 29, 1950 per accom- 


panying statement 


Cash dividends declared on: 
Cumulative Preferred Stock, 414% Series A: 
No. 21 $1.061, per share paid November 1, 1949 
No. 22 $1.0614 per share paid February 1, 1950 
No. 23 $1.0614, per share paid May 1, 1950 
No. 24 $1.0614 per share payable August 1, 1950 


Common Stock: 
No. 97 $.50 per share paid October 1, 1949 
No. 98 $.50 per share paid January 3, 1950 
No. 99 $.50 per share paid April 1, 1950 
No. 100 $.50 per share paid July 1, 1950 


Balance, July 29, 1950 (Note 6) 


See explanatory notes on page 13. 





$175,950 
175,950 
175,950 
175,950 


$859,677 
859,677 
859,677 
859,677 


CONSOLIDATED PROPERTY AND EQUIPMENT 


Land 
Buildings and improvements on owned properties 


Buildings and improvements on leased properties 
and leaseholds 


Fixtures and equipment 
Construction in progress 


Net Consolidated Property and Equipment 
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July 29, 1950 
Accumulated 
depreciation 

and 
Cost amortization 

$ 4,053,161 $ — 
10,768,326 5,588,342 
35,069,655 10,998,559 
25,483,729 5,568,185 

346,948 — 
$75,721,819 $22,155,086 

$53,566,733 





$23,940,993 
6,471,166 
$30,412,159 
$ 703,800 
3,438,708 
4,142,508 
$26,269,651 
July 30, 1949 
Accumulated 
depreciation 
an 
Cost amortization 
$ 5,035,585 — 
11,574,180 5,864,461 
26,128,371 10,889,163 
18,594,202 3,820,405 
15,850,135 — 
$77,182,473 $20,574,029 
$56,608,444 


R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 
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(1) 


(2) 


(3) 


(4) 
(5) 


(6) 


(7) 


(8) 


NOTES TO FINANCIAL STATEMENTS 


The status of instalment accounts is as follows: 


July 29, 1950 July 30, 1949 

Accounts sold to banks $17,550,578 $11,090,460 
Corporation’s equity therein $ 1,760,991 $ 1,120,721 
Accounts not sold 7,671,224 8,528,640 
$ 9,432,215 $ 9,649,361 

Less estimated doubtful amounts 2,059,900 1,756,900 
Net $ 7,372,315 $ 7,892,461 


The inventories are stated at July 29, 1950 at $9,804,995 less than they would have been if the First-In, First-Out 
principle had been applied in determining cost. 


The accompanying Statement of Financial Condition continues to show as a non-current asset the Corporation’s 
claim of $6,916,000 for overpayments of federal taxes on income for the six years ended January 1947 as a result 
of the retroactive re-adoption of the Lifo method of inventory valuation. The decision in the Hutzler Bros. case 
established in 1947 the right of retailers to use the Lifo method. The Treasury Department has not taken final 
action upon our specific claims nor has Congress adopted any remedial legislation for retailers who were errone- 
ously and unjustly denied the right to use the Lifo method during the years 1941-47. The Corporation continues 
to be active in its efforts to obtain a favorable determination of its Lifo claims and discussions are currently being 
held with officials of the Treasury Department in an effort to secure an equitable decision. It may be necessary, 


however, for the Corporation to have recourse to the courts to establish its right to the retroactive use of the Lifo 
method of inventory computation. 


The cost of funding pensions, which are integrated with the Old Age Benefits payable under the Social Security 
Act, has been materially reduced by the recent revision of the Act. Revised actuarial studies indicate that fund- 
ing in respect of past service is now complete and that no further payments in respect of current services need be 
made for the year 1950. Payments made to the Pension Trust Fund for the fiscal year ended July 29, 1950 
amounted to $784,000 compared with $1,861,000 paid the previous year. 

The provision for federal income taxes has been reduced by $500,000 resulting mainly from a favorable deter- 
mination by the Bureau of Internal Revenue with respect to taxes of prior years. 


During the year ended July 29, 1950, an agreement was entered into with The Prudential Insurance Company of 
America and the Metropolitan Life Insurance Company for loans of $7,500,000 and $2,500,000 respectively 
against notes maturing December 28, 1950. Provision is made for the exchange of the notes on or before Decem- 
ber 28, 1950 for 100,000 shares of 4% cumulative preferred stock, series B, of $100 par value, subject to the 
stockholders’ approval at the next annual meeting of an amendment to the Certificate of Incorporation permitting 
the issuance of preferred stock free from any right of any holder of common stock to subscribe thereto. 


Earnings reinvested in the business of $26,269,651 are after deducting $11,621,786 of such earnings transferred to 
capital in connection with the declaration of stock dividends in prior years. Of the former amount, $13,061,557 
may not be distributed to holders of the common stock under the terms of the indenture relating to the Twenty-Five 
Year Sinking Fund Debentures. 

At July 29, 1950, the Corporation held 32 properties under 74 leases having terms of more than three years 
from that date, the rentals under which, for the year ending July 28, 1951, amount to a minimum of $3,750,000 
plus, in certain instances, real estate taxes and increased amounts based on percentages of sales. Leases which 
require the payment of annual rentals in excess of $100,000 each expire from 1964 to 1982 and most of them 
have renewal privileges. Real estate taxes under the lease agreements are included with other taxes in the accom- 
panying Statement of Earnings. 


During the year the Corporation sold the addition to the main store building in San Francisco and the Lasalle & 
Koch branch store building in Sandusky, Ohio. Continued use of the properties was secured under long-term 
leases. The San Francisco lease has an initial term of 31 years with a renewal term of 35 years, and with option 
to repurchase at the end of the 25th and 66th years. The Sandusky store was leased for 35 years with renewal priv- 
ileges aggregating 40 years and option to repurchase at the end of the 20th, 35th, 55th and 75th years. The rentals 
under these leases are included in the long-term lease figures referred to in the preceding paragraph. 


Contingent liability—the Corporation has guaranteed Macy’s Bank against decline in.prices of securities held by 
the Bank. 
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MACY’S BANK (A New York Banking Corporation) 


STATEMENT OF FINANCIAL CONDITION 


ASSETS 


Cash 

Investments* : 
United States Government obligations} 
Other marketable securities 


Real estate mortgages—insured by Federal Housing 
Administration 


Accrued interest receivable 


Other assets 


LIABILITIES 


Due to depositors 
U. S. Government War Loan Deposit Account} 
Amount due on purchase of U. S. Treasury Billst 
Accounts payable, accrued taxes and other expenses 
R. H. Macy & Co., Inc.—current account 
Investment of Stockholders: 
Capital stock—4,000 shares of $100 par value 
Additional paid-in capital 


Earnings reinvested in the business 


*Investments in United States Government obligations and other marketable securities are stated at the lower of cost or market, calcu- 
lated in the aggregate, Investments in real estate mortgages are stated at cost, less repayments of principal (their approximate value). 


tUnited States Government obligations include $2,400,000 and $500,000, at respective dates, pledged to secure U. S. War Loan deposit. 


tPaid July 31, 1950. 
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July 29, 
1950 


$2,036,253 


5,784,894 
1,286,661 


793,106 
29,597 
5,160 


$9,935,671 


$6,788,848 
1,171,083 
499,000 
11,669 
506,440 


400,000 
400,000 
158,631 


$9,935,671 


July 30, 
1949 


$2,119,049 


4,693,194 
1,428,504, 


761,371 
32,069 
1,948 
$9,036,135 


$7,535,024 
29,635 
11,714 
491,006 


400,000 
400,000 
168,756 
$9,036,135 


TOUCHE, NIVEN, BAILEY & SMART 


ACCOUNTANTS AND AUDITORS 
233 BROADWAY 


NEW YORK 7, N. Y. 


. 


October 2, 1950 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated statement of financial condition of R. H. Macy 
& Co., Inc. and subsidiary companies, and the statement of financial condition of 
Macy’s Bank, both as of July 29, 1950, and the related statements of earnings and of 
earnings reinvested in the business for the fiscal year (52 weeks) then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other audit- 
ing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated statement of financial condition of 
R. H. Macy & Co., Inc. and subsidiary companies, the statement of financial condition 
of Macy’s Bank, and the consolidated statements of earnings and of earnings 
reinvested in the business present fairly the financial position at July 29, 1950, and 
the consolidated results of operations for the fiscal year (52 weeks) then ended, in 
conformity with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


TOUCHE, NIVEN, BAILEY & SMART 
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RETIREMENT SYSTEM FOR EMPLOYEES OF 
R. H. MACY & CO., INC. AND AFFILIATES 
JULY 31, 1950 


THE ASSETS OF THE RETIREMENT SYSTEM, ACCUMULATED ana P isso Pi sexsi 
SINCE ITS INCEPTION AT FEBRUARY 1, 1944 CONSIST OF: Plan Plan System 
Assets held by trustee: 

U. S. Government obligations $9,659, 150+ $7,265,546* $16,924,696 
Other marketable securities 75,478F 340,862* 416,340 
Cash 86,744 45,381 132,125 
Income receivable 23,565 24,287 47,852 
Total assets held by trustee $9,844,937 $7,676,076 $17,521,013 
Other cash 49,107 27,096 76,203 
Less benefits payable — 360,326 360,326 
Net assets of the Retirement System $9,894,044, $7,342,846 $17,236,890 
THE INCREASES IN NET ASSETS, FOR THE YEAR AND CUMULA- 
TIVE, RESULTED FROM: 
Payments by the Corporation: 
For the year $ 784,343 $ 873,935 $ 1,658,278 
Cumulative 9,689,525 8,731,062 18,420,587 
Net return on investments—interest, dividends and 
realized and unrealized profits and losses: 
For the year 144,001 123,041 267,042 
Cumulative 615,411 495,014 1,110,425 
Benefits paid or payable: 
For the year 158,369 505,105 663,474 
Cumulative 410,892 1,883,230 2,294,122 
Increase in net assets: 
For the year 769,975 491,871 1,261,846 
Cumulative 9,894,044 7,342,846 17,236,890 


tAt the lower of amortized cost or market value. 
*At market value as required by the Plan. 
Italics denote deductions. 





We certify that the total assets in the Trust Funds of the Retirement System as at July 31, 1950 as shown in the foregoing statement 


are correct. 
THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 


By E. B. GARDNER 


September 20, 1950 Vice President 





To the Administrative Committee of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates: 


We have examined the above statement reflecting the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. and 
Affiliates as of July 31, 1950 and its operations from inception to that date. Our examination was made in accordance with generally ac- 
cepted auditing standards, and accordingly included such tests of the accounting records and such other auditing procedures as we con- 
sidered necessary in the circumstances, 

In our opinion, the statement presents fairly the financial position of the Retirement System for Employees of R. H. Macy & Co., Inc. and 
Affiliates at July 31, 1950, and the results of operations of the system from inception to July 31, 1950 and for the year then ended, in 
conformity with generally accepted accounting principles applied on a consistent basis during the entire period. 


New York, N. Y. TOUCHE, NIVEN, BAILEY & SMART 
October 2, 1950 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


STATEMENT OF CONTRIBUTIONS OVER $500 
For the 52 Weeks Ended July 29, 1950 


Greater New York Fund $ 53,000 
Community Chest, Newark, N. J. 35,900 
Community Chest, Atlanta, Ga. 15,560 
United Jewish Appeal 14,000 
American Red Cross 13,367 
Community Chest, San Francisco, Cal. 11,110 
Community Chest, Kansas City, Mo. 9,500 
Greater Toledo Community War Chest, Toledo, Ohio 6,500 
St. Vincents Hospital, Toledo, Ohio 5,000 
Associates of Harvard Business School 3,000 
Salvation Army 2,600 
Pratt School, Art Institute, Newark, N. J. 2,500 
Community Chest, The Oranges and Maplewood, N. J. 2,500 
Morristown Memorial Hospital, Morristown, N. J. 2,500 
Committee for Economic Development, New York, N. Y. 2,000 
Building for Youth Campaign, San Francisco, Cal. 1,815 
National Conference of Christians and Jews 1,815 
Community Chest, Macon, Ga. 1,650 
Educational Foundation for the Apparel Industry, New York, N. Y. 1,600 
Princeton Hospital, Princeton, N. J. 1,600 
Jewish Federation Council of Kansas City, Mo. 1,500 
New Jersey State Safety Council, Inc., Newark, N. J. 1,500 
Junior Achievement Fund, Newark, N. J. 1,200 
Christmas stockings for underprivileged children 

supplied at broadcast of “Miracle on 34th St.” 1,051 
Jewish Welfare Fund of San Francisco 1,028 
Atlanta Symphony, Atlanta, Ga. 1,000 
Regional Plan Association, New York, N. Y. 1,000 
Princeton Survey, Princeton, N. J. ; 


New York Public Library 
Police Athletic League, New York, N. Y. 


000 

000 

000 
New York Infirmary Building Fund 000 
Police Relief Fund, New York, N. Y. 000 
Kansas University Medical Endowment 000 
Presbyterian Hospital, Newark, N. J. 750 
Character Chest, Augusta, Ga. 700 
Character Chest, Montclair, N. J. 660 
St. Agnes Hospital Fund, White Plains, N. Y. 650 
Merchants Association, World War II Memorial, Kansas City, Mo. 638 
Character Chest, Morristown, N. J. 625 
Wesleyan College, Macon, Ga. 625 





This statement is required to be included herein by a provision of the law, recently passed by 
the New York State Legislature, amending Section 34 of the New York General Corporation Law. 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 
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COMPARATIVE OPERATING STATISTICS 
ADJUSTED TO THE BASIS OF LIFO 


52 Weeks 52 Weeks 52 Weeks 52 Weeks 53 Weeks 
Ended Ended Ended Ended Ended 
July 29, July 30, July 31, August 2, August 3, 
195 194 1948 1947 1946 


NET RETAIL SALES: 


Macy’s New York $183,896,905 $182,457,254 $184,672,027 $165,799,596 $151,789,247 


L. Bamberger 56,835,127 56,166,944 58,818,444 55,899,825 51,713,281 

Davison-Paxon 30,983,774 28,351,219 29,628,306 29,459,230 26,119,330 

Lasalle & Koch 19,108,335 19,205,520 19,304,162 17,837,870 16,135,872 

Macy’s San Francisco 18,405,422 15,466,357 15,480,897 13,364,106 9,904,721* 
Macy’s Kansas City 12,004,248 6,471,825 7,131,299 2,722,128+ — 


eee ee ee ee -“=S=S*sS—SOSO Cee, 


$321,233,811 $308,119,119 $315,035,135 $285,082,755 $255,662,451 











SELECTED ITEMS OF EXPENSE: 


Taxes except federal income taxes $ 5,551,275 $ 4,216,691 $ 4,122,614 $ 3,373,120 $ 3,744,777 


Maintenance and repairs 2,166,163 3,410,062 3,603,221 3,673,036 2,202,918 
Rent expense less rent income 3,925,160 3,374,078 2,839,184 2,585,128 2,352,014 
Depreciation and amortization 3,655,532 2,568,193 2,153,707 2,039,857 2,454,608 
Interest and debt expense 1,210,042 968,506 542,323 126,381 677,460 
NET EARNINGS: 
Earnings before items which follow 9,087,030 10,820,723 13,448,826 9,603,097 19,306,842 
Income or loss on sales of property 830,136 199,502 695,637 75,583 3,025,168 
Earnings before federal income taxes 9,917,166 11,020,225 14,144,463 9,527,514 16,281,674 
Federal income taxes 3,446,000 4,186,000 5,900,000 4,166,000 7,677,000 
Net earnings 6,471,166 6,834,225 8,244,463 5,361,514 8,604,674 
EARNINGS AND DIVIDENDS: 
Number of shares outstanding: 
Preferred stock 165,600 165,600 165,600 165,600 165,600 
Common stock 1,719,354 1,719,354 1,719,354 1,719,354, 1,719,354 
Dividends on preferred stock $703,800 $703,800 $703,800 $703,800 $703,800 
Number of times earned 9.2 9.7 11.7 7.6 12.2 
Earnings per share of common stock $3.35 $3.57 $4.39 $2.71 $4.59 
Cash dividends per share: 
Preferred stock 4.25 4.25 4.25 4.25 4.25 
Common stock 2.00 2.50 2.50 1.60 2.60 


t From February 1, 1947. 


* From September 1, 1945. 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 
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COMPARATIVE STATISTICS OF FINANCIAL CONDITION 
ADJUSTED TO THE BASIS OF LIFO 








July 29, July 30, July 31, August 2, August 3, 
1950 1949 1 1947 1946 
WORKING CAPITAL: Ca NR av gma vlp 
Current assets: 
Cash and securities $17,050,581 $14,202,969 $18,236,412 $ 8,453,133 $ 6,880,530 
Due from customers 19,873,204 17,943,368 26,993,915 21,383,672 15,339,242 
Merchandise 28,824,603 25,357,418 24,839,443 20,108,691 29,679,003 
Supplies and prepaid expenses 2,918,282 2,486,787 2,343,882 2,064,830 1,926,294 
Miscellaneous receivables 2,670,531 2,388,685 2,372,516 2,546,722 2,560,482 
$71,337,201 $62,379,227 $74,786,168 $54,557,048 $56,385,551 
Current liabilities 29,774,111 25,022,815 21,154,664 19,894,500 19,152,461 
Working capital $41,563,090 $37,356,412 $53,631,504 $34,662,548 $37,233,090 
Ratio of current assets to current 
liabilities 2.4 25 3.5 a7 2.9 
LONG-TERM DEBT: 
27% Sinking Fund Debentures $20,000,000 $20,000,000 $20,000,000 $ —— $ — 
Notes payable 7,500,000 8,500,000 9,500,000 7,400,000 3,400,000 
$27,500,000 $28,500,000 $29,500,000 $ 7,400,000 $ 3,400,000 
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